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31 December 2024

INVESTMENT OBJECTIVE

The Fund seeks to provide a total return, taking into account both capital and income returns over
the long term. This objective will be effected through strategic exposure to multiple asset classes
which, through diversification, is expected to generate growth with comparatively lower risk than
exposure to worldwide equities alone. Diversification and asset allocation may not fully protect

from market risk.
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FUND FACTS

Domicile United Kingdom
Currency GBP
Total Fund GBP 559.91 m
Size

Total Holdings 2032
Benchmark 3 Month SONIA

Source: BlackRock

5Yr*

compounded in arrears +
3.5% cash index

m Aquila Life Market Advantage Fund =3 Month SONIA compounded in arrears + 3.5% cash index

Source: BlackRock

*Annualised

Performance shown is dealing net of total expenses

Past performance is not a reliable indicator of future results.

CAPITAL ALLOCATION %
Developed Sovereign Debt 25.2
Emerging Sovereign Debt 7.1
Investment Grade Debt 24
High Yield Debt 15.0
Developed Equity 16.0
Developed Small Cap Equity 2.6
Emerging Equity 5.6
Inflation-Linked Debt 44
Property 4.7
Commodities 7.8
Cash 4.5
Green Bonds 4.7
Total 100.0

Source: BlackRock

Totals may be affected by rounding.

Allocations as at 31December 2024 and are for illustrative
purposes only.

Note: Allocation to these asset classes is subject to changes
through time and is left at BlackRock’s discretion. Asset classes
may be added or removed over time.

RISK ALLOCATION %
Developed Sovereign Debt 6.9
Emerging Sovereign Debt 4.1
Investment Grade Debt 0.9
High Yield Debt 13.6
Developed Equity 32.8
Developed Small Cap Equity 4.7
Emerging Equity 12.3
Inflation-Linked Debt 1.2
Property 115
Commodities 95
Cash 0.0
Green Bonds 2.5
Total 100.0

Source: BlackRock

Totals may be affected by rounding.

Allocations as at 31December 2024 and are for illustrative

purposes only.

Note: Allocation to these asset classes is subject to changes
through time and is left at BlackRock’s discretion. Asset classes

may be added or removed over time.
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MARKET COMMENTARY

Market review

Equities experienced growth in 2024, primarily due to continued U.S. economic strength. Unlike the slowing growth in Europe and Asia, the U.S.
economy remained strong, leading to U.S. equities outperforming their developed market counterparts. Additionally, the trend of small cap equities
underperforming large cap equities persisted, despite some short-term reversals off the back of hopes for interest rate cuts and a minor bounce
following the U.S. Presidential election. Emerging equities showed positive returns but lagged well behind developed markets, with emerging markets
affected by a stronger U.S. Dollar and a weak Chinese economy. Overall, equities recovered from a dip in late summer to reach record highs by year-
end, though a cautious Federal Reserve outlook for 2025 moderated enthusiasm in December. Additionally, listed real estate and commodities
achieved modest positive return although they were held back a little by rising bond yields and weaker global growth respectively.

Fixed income markets had mixed results. High yield credit outperformed other sectors again, supported by elevated yields and narrowing spreads,
whereas investment-grade credit and global government bonds faced challenges from rising yields and persistent inflation. In developed markets,
European government bonds outperformed U.S. Treasuries as Europe's weaker economic outlook bolstered expectations for rate cuts.

FUND COMMENTARY

Macro factor highlights
Market Advantage experienced a minor decline in December and the fourth quarter due to a synchronized sell-off in stocks and bonds. However, the
overall performance in 2024 was significantly positive, with the fund benefiting considerably from the gains in Economic, Credit, and Emerging factors.

The Economic Factor gave up some gains in December and Q4 as equities fell due to the Federal Reserve's cautious approach to rate cuts
anticipated for 2025, which dampened investor enthusiasm. Nevertheless, the overall performance for the year remained robust, with develgped market
equities delivering solid returns. Listed real estate also faced challenges in December and Q4, impacted by rising interest rate expectations, although it
achieved a modest positive return over the entire year. Meanwhile, commodities displayed mixed results in 2024. Diversified commaodity indices
benefited from precious metals, with gold performing well as a safe-haven asset amid fiscal concerns. Conversely, industrial metals recorded flat
returns due to weak demand from China affecting prices.

The Real Rates and Inflation factors were the worst performers through Q4 and 2024, with December's government bond yield sell-off intensifying
investor losses. Broad-based disinflation in early 2024 allowed central banks to begin normalising policy over the summer, causing bond yields to rally
briefly. However, persistent inflationary pressures later in the year led investors to lower their rate cut expectations. Aggressive spending plans from
developed countries further pressured bond yields by increasing expectations for medium term inflation and long-term government borrowing.

The Credit factor was rewarded once again in December to round off a strong quarter and year. Credit spreads tightened significantly across markets
throughout the year, indicating lower default risks and higher investor confidence. High-yield corporate bonds performed exceptionally well, highlighting
the attractiveness of credit risk in a favourable economy.

The Emerging factor was mildly positive for the month as emerging market equities and debt outperformed developed markets. However, the factor did
poorly over the quarter as emerging market equities were pressured by increased U.S.-China trade tensions following Trump's re-election as U.S.
President. Despite these political and sovereign risks, the factor finished positively for the year as gains from emerging market credit outweighed
relative losses from the muted exposure to emerging equities.

The Liquidity factor turned negative in December, ending Q4 flat and slightly down for the year. Small caps consistently underperformed large caps in
2024 due to their sensitivity to rising interest rates and investors' preference for larger companies amid recession fears and a focus on Al-driven mega-
cap tech stocks.

Extreme risk management monitors

The Risk Tolerance Indicator (our measure of investor sentiment) started the quarter at +41% and progressively declined throughout, ending the
quarter and the year at +17%. Throughout the year, it experienced volatility after gradually increasing from +12% to +37% in the first two quarters,
ultimately peaking at +41% in October. The Diversification Ratio experienced a slight decline, concluding the quarter at 2.34. Throughout the year, it
remained relatively stable with minor fluctuations, averaging around 2.6. The Portfolio Turbulence indicator showed minimal change over the quarter
and year, ranging between 0.10 and 0.12, and was similarly rangebound over the year. None of the indicators suggest a concerning market
environment and all factors remain within fair value.

Portfolio activity

Over the course of the year, the portfolio maintained an overweight position towards credit exposures which was beneficial to returns. Additionally,
there was a strong preference for developed large cap equities over small cap and emerging market equities which was also a profitable tilt for the fund
before the tilt away from emerging market equities started to moderate by the end of the third quarter. Also in Q3, with inflation normalising across a
number of developed regions, the team saw less inflation risk going forward and returned the portfolio back to strategic factor risk between Real Rates
and Inflation factors. The resulting nominal and inflation-linked bond positions are more in line with historical averages prior to 2022 and were roughly
duration neutral.

Source: BlackRock
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